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We, Kn\io Cc:u,wvvr. Civy o F 6@&:5—?[\1' CaTy OF
QEATFMS,{ FIRE DISTR LT ™ 2 aww FiRE :st?.mc?"_“’*il

having participated in a mediation session(s) on Npu 6, Nov 20 & Dec 49,2008 _and being
satisfied that we have reached a fair, legally binding and reasonable settlemeht, hereby agree as
follows: ' . C

The parties agree that they have the option of returning to mediation if problems arise tater and
they pq agree/ [T] disagree to do so.

We are unable to reach agreement on the following issues and these issues are not a part of our
mediation agreement: '

The parties to this agreement have carefully reviewed this agreement and affirm that it accurately
reflects each aspect of their own intent. The parties have been advised that if they wish they may
have a legal or union representative review the agreement before signing. '

The undersigned having mediated in sessions held on November 6™, November 26" and

‘December 47, 2008 hereby agree as follows:

1. We have reached agreement on the terms of a proposed Memorandum of Understanding
{attached) for the annexation of North Highline. ' :

2. We agree to seek prompt approval of the proposed Memorandum of Understanding by
- our respective elected officials. b

3. We agree to carry out all the terms of the Memorandum of Understanding in good faith
once adopted by our elected officials. :
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+ It is hereby agreed between the parties as follows:

1.
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Memorandum of Understanding—Ncrth Highline Annexation A * q‘

Wb

All parties support the transition of the unincorporated North Highline (shown on the % %
attached map) to city status in a timely and coordinated manner that, at a minimum
preserves, if not increases existing local service levels.
All parties recognize and respect that the cities of Burien and Seattle each represent
reasonable governance alternatives to be considered by North Highline residents.
All parties agree that the annexation of the North Highline communities to more than one
city is the preferred option at this time given the diversity of community preferences and .
the significant cost of service associated with annexing the entire North Highline area
communities.
All parties agree that the continued provision of fire protection services is essential to the
residents and businesses in the North Highline communities and that all parties will work
together to develop service agreements that ensure that an annexation will not resultina
reduction of fire protection services to those areas of North Highline that are not
immediately annexed by Burien or Seattle. '
Al parties agree to the terms of the attached Transition Framework to support
preservation, and strive for improvement of current level of fire and safety services to
North Highline and surrounding neighborhoods including Arbor Heights, North Burien,
and unincorporated arcas in South Park.
All parties agree that Burien and Seattle both will need fiscal support beyond the local
municipal revenues generated in the unincorporated area if they are to provide municipal
services to these communities in the immediate, mid, and long term basis. Accordingly,
all parties support the provision of such additional revenues by the state to both citiesin a -
manner that provides equal access by both cities to financial support for annexation. All
parties agree to work together to pursue such revenues from the state for both cities.
Such support shall include but is not limited to:
a. Publicly supporting the proposed legislation (attached), '
b. Sign in and testifying in support of the proposed legislation at State Legislative -
hearings and meetings, and _ : .
C. Burien shall seek Suburban Cities Association support of the proposed legislation,
and ' : '
d. Burien and Seatle shall seek support from the Association of Washington Cities,
King County shall seek support from the Washington State Association of
Counties, and Fire Districts 11 & 2 shall seek support from the Washington State
Council of Fire Fighters. -
All parties agree to support before the Washington State Boundary Review Board for
King County a phased, coordinated annexation of large areas of North Highline where
Burien can pursue annexation of area X, as shown on the attached map, and Seattle can
pursue annexation of area Y, as shown on the attached map. All parties further agree this
MOU shall be submitted as an exhibit in any proceedings related to the annexation gf the
North Highline area. -
Burien agrees to pursue annexation only in area X and Seattle agrees to pursue
annexation only in area Y until December 31, 2011.

Memorandum of Understanding ~ North Highline Annexation. 12/4/2008




e, Representatives of the jurisdictions that are a party to this agreement commit to not
- interfere with each others annexation elections attempts.
10. This agreement is effective until January 1, 2012.

Dated: ‘ December 4, 2008 -

City of Burien

Bj?:

Its:

City of Seatile’

By:

Its:

King County

By:.

1ts:

North Highline
Fire District #11

By:

Its:

King County
Fire D_ist;ict #2

o

By:

Its:
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Transition Framework Y # z
This is a Transition Framework in bullet form that details the W f'}

beginnings of the transition plan for fire and safety services in the
| North Highline PAA for potential annexation(s.)

1. All parties agree to support preservation and strive for
improvement of the current level of fire and safety services to
North Highline and surrounding neighborhoods including Arbor
Heights, North Burien, and unincorporated areas in South Park.

2. All current Fire District employees who are displaced by
annexation shall be transferred to Fire District 2 or the City of
Seattle as appropriate. '

3. Fire District 2 agrees to extend their existing contract with Fire

. District 11 through to January 1, 2012, regardless of annexation.

4. Fire District 2 and Fire District 11 also agree fo expand their
current service contract to a larger geographic area that includes:
Area X (as shown in aftached map), should the city of Burien
successfully annex. -

5. Fire District 2 and Fire District 11 both understand that Fire District
2 may need to reduce the rate of compensation in the new
expanded contract to better reflect service costs.

6. Fire District 2 and Fire District 11 shall put into place the details
that would guide a Lateral Hiring process.

7. In the event Seattle and Burien annex areas X and Y on the
attached map, then King County shall secure for Fire District 2 an
appropriate parcel of land sufficient to locate a new Fire Station
that provides appropriate response time as agreed to by the

. County and Fire District 2. In the event Seattle annexes areas X

~and Y as shown on the map, then Burien shall secure for Fire
District 2 an appropriate parcel of land sufficient to locate a new
Fire Station that provides appropriate response time as agreed to
by Burien and Fire District 2. |

8. City of Seattle and Fire District 11 shall work collaboratively to
optimize response times through reciprocal service arrangements
in areas of need, for example in Arbor Heights and unincorporated

areas in South Park. | %

Transition Framework — North Highline Annexation. 12/4/2008
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ANNEXATION TAX CREDIT

November 25, 2008.

AN ACT Relating to the local sales and use tax that is credlted agamst the state saIes

and use tax for cities to offset municipal service costs to newly annexed areas; amending -

RCW 82.14.415; and providing an effective date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

Sec. 1- RCW 82.14. 415 and 2006 ¢ 36 1 s 1 are each amended to read as foliows:

(1) The legislative authonty of any city ((“%h—a—pepﬂzlatten—}ess—thaﬂ—fewh{mdfed

ﬂi@ﬁ&ﬂ:ﬁd—aﬂd—wﬁh}eh}) that is located n a county w1th a population greater than six

' hundred thousand that annexes an area consistent with its comprehcnswe plan requlred

by chapter 36.70A RCW((;)) may impose a sales and use tax in accordance with the
terms of this chapter. The tax is in addition to other taxes authorized by law and shall be

collected from those persons who are taxable by the state under chapters 82.08 and 82.12

RCW upon the occurrence of any taxable event within the city. The tax may only be-
imposed by a city ift '
(a) The city has commenced annexatlon of an area under chapter 35.13 or 35A.14

RCW having a population of at Ieast ten thousand people prior to January. 1 (_(%9—1—@_)

72015 and

(b} The city-legislative authority determines by resolution or ordinance that the

projected cost to provide municipal services to the annexation area exceeds the projected ‘

general revenue that the city would otherwise recewe from the anncxatlon area on an

'annual bas1s

(2) The tax authorized under this section is a credit against the state tax under chapter
82.08 or 82.12 RCW., The department of revenue shall perform the collection of such
taxes on behalf of the city at no cost to the city ((&Hd—shall—remﬁ)) The fax shaH shall be
remitted to the city as provided in RCW 82.14.060. - N w .

(3)(a) Except as nrowded in (b) of this subsectlon the maximum rate of tax any c1ty*

may impose undcr this section shall be (( -
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(1) 0.1 percent for each annexed area population that is greatef than ten thousand and

~ less than twenty thousand((—%%fatée#&}&taa&mpésed—uﬁd%ﬁ}is%eeﬁen—shaﬂ—be));

!11) 0.2 percent for an annexed area ((which-the)) populatlon that is greater than twenty

thousand

_ b) 0.85 percent for an annexed area population that is preater than eighteen thousand

and the annexed area is annexed by a city that has officially desi _gxlaied the area a

potehtial annexation arca and the annexed area is, or was prior to November 1, 2008,

ofﬁcially designated as a potential annexation area by acity with a population greatex

" than four hundred thousand, ina county with a Qopulation OVEr one mﬂhon

(4)(2) The maximum cumulative rate of tax acity may impose under subsectlon

(3)Xa)(i) and (i1) of thISV section 15 0.2 percent for the total number of annexed areas the .'

| city may annex.

(b) The maximum cumulative rate of tax a city may impose under subsectlon o

' (_)(b) of this section 1s 0.85 percent and for the smgle annexed area the city may annex

and the amount of tax distributed to a c1ty under subsection (3)(b) of this section shall not

‘exceed five million dollars per fiscal year,

__(5) The tax imposed by this section shall only be imposed at the beginning of a fiscal
year and shall continue for no more than ten years from the date the tax is first imposéd.
Tax rate increases due to additional annexed areas shall be effective on july 1st of the :
fiscal year following the fiscal year in which the annexation occurred, provided that
notice is given to the department as set forth in subsection ((£8))) (9) of this section.

((5)) (6) All revenue collected under this section shall be used solely 10 prov1de '
maintain, and operate municipal services for the annexation area. - . 7

((€63)) (7) The revenues from the tax authorized in this section may not exceed that

which the city deems necessary to generate revenue equal to the difference between the

-city's cost to provide, maintain, and operate municipal services for the annexation area

and the general revenues that the cities would othcrw'ise'exp'eét to receive from the

annéxaﬁon during a year. If the revenues from the tax authorized in this section and the

revenues from the annexation area exceed the costs to the city to provide, maintain, and
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opérate municipal services for the annexation area during a given year, the city shall

-notify the department and the tax distributions authorized in this section shall be

suspended for the remamder of the year.

((E2)) ]3] No tax may be 1mposed undgar this section before July 1, 2007. Before
ilnp_osing a tax under this section, the legislative authority of a city shall adopt an
ordinance that includes the following: o

(a) A certification that the amount needed to provide municipal servmes 1o the

-

annexed area reﬂects the city’s true and actual cosis:

(b)_The rate of tax under this sect_idn tﬁat shall be imposed within the city; and

9 gg(b))) The threshpld amount for the first fiscal year following the annexation and '

passage of the ordinance. _ . ‘ P
((89)) (9) The tax shall cease to be distributed to the city for the remai_nder of the

fiscal year once the threshold amounf has been'reached. No later than March 1st of each

vear, the city shali provide the department with a certification of the c¢ity’s true and actualr B

costs to provide municipal services to the annexed area, a new threshold amount for the

next fiscal year, and notice of any applicable tax rate changes_. Distributions of tax under
this section shall begin again on July 1st of the next fiscal year and continue until the new
thréshold amouht has beenreached or June 30th, 'Whichever is sooner., Any re_venﬁe
generated by the tax in excess of thé threshold amount shall belong to the state of

Washington. Any amount resulting from the threshold amount less the total fiscal year

'di.stn'butions, as of June 30th, shall not be carried forward to the next fiscal year.

((€9})) (10) The tax shall cease to be distributed to a city imposing the tax under

subsection ( 3)(b) of this section for the remainder of the fiscal year, if the total

distributions to the city imposing the tax exceed five million dollars for the fiscal year.

- ___(11) The following definitions apply throughout this section unless the context clearly

requires otherwise:
(2) "Annexation area" means an area that has been annexed to a city under chapter
35.13 or 35A.14 RCW. "Annexatlon area” includes all temtory described in the city -

resolutlon -

(b) "Department” means the department of revenue. -
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(¢) "Municipal services” means those services customarily provided to the pﬁblic by

city 'govemr_nent.

(d) "Fiscal year" means the year beginning J lﬂy 1st and ending the following June
30th. - R | |

(€) "Threshold amount" means the maximum amount bf tax distributions as
determined by the city in accordance with subsection ((¢6))) (7) of this secfion that the
department shall distribute to the city generated from the tax imposed under this section

in a fiscal year.

(f) “Potential Annekation Area” means one or more geographic areas that a city

has officially desi gnated for potential future annexation, as part of its comprehensive plan

adoption process under the state Growth Management Act, Chaﬁter 36.7OA RCW7

(12) Subsection {3)(b) of this section takes effect July 1, 2011.

t‘%“
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